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Question# 1 ILL3 ICAISM

Innovative Corporation is dealing in seasonal product sales pattern of the product, quarter
wise is as follows

1st quarter 30th June 10%

2nd quarter 30th September 10%

3rd quarter 31st December 60%

4th quarter 31st March 20%

Information regarding the 1st quarter ending on 30th June, 20X1 is as follows:
Sales 80 crores

Salary and other expenses 60 crores

Advertisement expenses (routine) 4 crores

Administrative and selling expenses 8 crores

While preparing interim financial report for first quarter Sincere Corporation wants to defer X
10 crores expenditure to third quarter on the argument that third. quarteris having more sales
therefore third quarter should be debited by more expenditure.

Considering the seasonal nature of business and the expenditures are uniform throughout all
quarters.

Calculate the result of the first quarter as per Ind AS 34. Also give a comment on the
company’s view
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Question# 2 SIMILARTO NOV 18, ILL15 SM, DEC 21

Accountants of Poornima Ltd. show a net profit of X 7,20,000 for the third quarter of 20X1
after incorporating the following:

i Bad debts of 40,000 incurred during the quarter. 50% of the bad debts have been

deferred to the next quarter. Mo maect SWMNANRE AW s Q:
ii. Extra ordinary loss of I 35,000 incurred during the quarter has been fully recognized in

this quarter. \/

iii. Additional depreciation of ¥ 45,000 resulting from the change in the method of charge
of depreciation assuming that ¥ 45,000 is the charge for the 3rd quarter only. L/
Ascertain the correct quarterly income '
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Question# 3 SIMILARTO ILL 5 SM ICAI
Antarbarti Limited reported a Profit Before Tax (PBT) of X 4 lakhs for the third quarter ending
30-09-20X1. On enquiry.you observe the following. Give the treatment required under Ind AS
34:
(i) Dividend.income of X4 lakhs received during the quarter has been recognized to the
extentof X1 lakhonly. S@tve W B
(ii) 80% of sales promotion expenses X 15 lakhs incurred in the third quarter has been
deferred to the fourth quarter as the sales in the last quarter is high. @0/ u\ \SLe\g
(iii) In the third quarter, the company changed depreciation method from WDV td'SLM,
which resulted in excess depreciation of ¥ 12 lakhs. The entire amount has been
debited in the third quarter, though the share of the third quarter is only X 3 lakhs. .~

(iv) X 2 lakhs extra-ordinary gain received in third quarter was allocated equally to the
third and fourth quarter. Q—\Q\Q‘N\)\\q QA | Lok -
(V) Cumulative loss resulting from change in method of inventory valuation was

recognized in the third quarter of X 3 lakhs. Out of this, loss X 1 lakh relates to
previous quarters. dete wy\g lovms 0d \ LoR!
(vi) Sale of investment in the first quarter resulted in a gain of X 20 lakhs. The company
had apportioned this equally to the four quarters. &QJ\QQQQ@\& k\,‘\\\ Q§? LoL
Prepare the adjusted profit before tax for the third quarter % ~<e ¢ « L e\
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Question# 4 (MAY -2019)

An enterprise reports quarterly, estimated on annual income of ¥ 10 lacs. Assume taxrate of
1st X 5,00,000 at 30% and balance at 40%. The estimated quarterly income are X 75,000; X
2,50,000; X 3,75,000 and ¥ 3,00,000.

Calculate tax expense to be recognised in each quarter
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(DEC 20) (6 Marks)

Estimated Annual Income 1,00,000
(inclusive of estimated capital gains earned in Q2)
Assumed Tax Rates

On Capital Gains 10%
First 40,000 30%
Balance Income 40% 40%
Estimated income of each quarter % 25,000
Income of 2nd quarterincludes capital gain of 5,000

‘ Income of 2"d quarter includes capital gain of \ 000

Assumingthere is no difference between the estimated taxable income and the
estimated.accounting income calculate tax expense of each quarter.
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Accounting year :01.01.16t0 31.12.16

Tax rate :PY2015-16 -30%
PY 2016 -17 -40%
For Q1 : Profit - ¥ 500 lacs
For Q2, Q3 and Q4 : Expected Profit - X600 lacs per quarter
Calculate Tax expense for Q1
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Question#7

Profitin Q1 isnZ lacs. Expected loss in remaining three quarters is ¥ 50 lacs per quarter.
AEZPR is 35%
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Carry forward tax loss
Current Year

For Q1

For Q2; Q3 and Q4
Tax Rate

: 100 lacs (No DTA created )

: Profit - 100 lacs
: Expected Profit - ¥ 100 lacs per quarter
: 40%
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I (Nov 24 4 Marics) I
Brought forward loss : X 700 lacs of which 90% is eligible.” = Fgoxr4o'l. = K20
For Q1 : Profit - ¥ 700 lacs
For Q2 : Profit - ¥ 300 lacs
For Q3 : anticipated Profit - ¥ 9001acs
For Q4 : anticipated loss - 100 lacs
Tax rate : 30% plus surcharge of 10% - ‘:> )
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Question# 11 (July 21-5 Marks, Similar to Ill -4 of S.M) .

Fixed production overheads for the financial year is ¥ 10,000. Normal expected production
for the year, after considering planned maintenance and normal breakdown, also considering
the future demand of the productis 2,000 MT. It is considered that there are no quarterly /
seasonalvariations. Therefore, the normal expected production for each quarter is 500 MT
and the fixed production overheads for the quarter are_X 2,500

Actual production achieved Quantity (In MT)

First quarter 400 -
Second quarter 600
Third quarter 500
Fourth quarter 400

Total 1,900

Presuming that there are no quarterly / seasonal variation, calculate the allocation of
fixed production overheads for all the four quarters as per Ind AS 34 read with Ind AS 2.
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